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How investors allocate capital to real estate?

Sector-
focused approach

Deal-led
approach

Regional/country-
focused approach

City-focused
approach

Source: Emerging Trends Europe Survey 2025. Urban Land Institute
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Sector trends: @ Residential

1. Residential will continue to be one of the most attractive sector : 3. Flexible home and Cocooning
In Europe at least, there is a demand-supply imbalance, basically applicable Households are improving their gardens, installing
in all cities | new entertainment centers, and converting closets

and dead space into home offices

2. Prime residential markets keep their appeal despite challenges !

Mobility challenges Increased urban !
in cities density

— 5

3. At the same time, workers are moving farther from their
workplaces Work Anywhere, Live Anywhere |
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Sector trends: (B) Retail

1. Retail real estate has lost its attractiveness

2. Adaptation to e-commerce

N7 st

Retail centers need to
provide more space for
pickup

More fulfillment
space in the store

3. From transactional to experiential stores
The role of physical stores, in an increasingly digital commerce landscape is changing,
turning stores into aspirational destinations
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Sector trends: (C) Office

1. Concern over the uncertain future of the office in the hybrid ‘
working era |

2. Working from home/working from anywhere (WFH/WFA)

a. Firms call to come back to offices, but employees might not follow.
b.  Firms may ultimately reduce their workplace footprint

3. Rising demand for green certified office space (LEED, BREEAM and
WELL office buildings )

38% of North American and European cities have net-zero
targets by 2030-2050

=> over 70% of existing stock will need to be retrofitted in the
coming years to meet environmental
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Sector trends: @ Growing demand for operational assets

* A growing tendency to invest in smaller, emerging sectors benefitting from megatrends

* Instead of passively collecting rents, some of them develop the operational expertise that goes with it.

Data Centers New energy Logistics Self storage

infrastructures

Play a critical role in supporting:
* emerging technological ecosystems

* and the shift to a net zero economy.
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Sector trends: @ Zoom-In on Data Centers

1. Massive demand from:
+ cloud computing
- compounded by the growth of Al, which requires enormous
amounts of computing power and data storage,

2. Supply of real estate has difficulty to cope with demand

3. Data centre operators are less sensitive to real estate price as it is a
small element of their costs
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Sector trends: Marco View

Share of global transaction volumes

- Apartments, senior living, industrial and logistics Office and Retail

Sources: MSCI Real Assets
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Top trends: @ Climate change and rising insurance cost

1. Insurance costs are soaring in many markets

2. Millions of properties are so vulnerable that they cannot secure private insurance
3. Building in high-risk areas also costs more to make them more resilient.

4. Major USA Online listing services now provide climate risk data on their listings.

5. Inthe USA, 80 percent of homebuyers now consider climate risk when purchasing a home.
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Top trends: @ Modern Methods of Construction

Two hospitals in just 12 days (China during the COVID 19)

S T g

-

7 L2 T
/‘ﬁ-ﬁ-é‘- ;—-7

NI'71171 ninant Al | "77130 071Y1 "AVIUVDN UIIY




|IBDO

Top trends: @ Modern Methods of Construction

1. Modern methods of construction (MMC) is a broad term 2. Main drivers:

that covers a range of a. the cost and availability of labor

b. supply shortages

N

~=

i I c. regulatory or governmental intervention

Offsite
Manufacturing

On-site
Techniques

aim to build homes more quickly and efficiently
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Top trends: ® Modern Methods of Construction

Homes built per year using MMC @ LoverEstimate @ Upper Estimate

Proportion of homes built using MMC
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Top trends: (G) ESG - "A licence to Play”
Most common parameters: Energy efficiency and
carbon emissions

Europe: Environmental issues measured by the industry

Energy efficiency

e B 8% | 19%

Reduction in operational carbon emissions

g am

Reduction in embodied carbon emissions

34% >
Climate adaption

25% >
Biodiversity

9% T TR

M Increase in importance M Stay the same  Decrease in importance

but investment returns are harder to reach...

Source: Emerging Trends Europe survey
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Top trends: @ Proptech and Al

The use of technology to manage properties has accelerated sharply.

010010
lo(lo) ol
Big Data &

digitalization of
property data assets

(structuring large
amounts of data)

Pl

Internet of
Things (loT)

for predictive
maintenance

AR
AT

.
Al (Artificial
Intelligence) &
Machine Learning

for automation of back-
office processes (make Big
Data actionable)

b

Chatbots

for better customer
experience

&
Virtual Reality

for better online
search & home buying
experience

New
construction
technologies

That drive
sustrainability
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|IBDO Top global trends: Summary

One the most highly rated real estate sector

2. Workers are moving farther from their workplaces

e Work Anywhere, Live Anywhere
3. Flexible home and Cocooning

Retail

1. Retail real estate has lost its attractiveness
2. Adaptation to e-commerce
3. From transactional to experiential stores

@ Office

Uncertain future in the hybrid working era

2. Firms might ultimately reduce their workplace
footprint

3. Rising demand for green certified office space

@ Growing demand for operational assets:

1. Data centers
2. New energy infrastructure
3. Logistics

4. Self storage

@ Climate change and rising insurance costs

@ Modern methods of construction (MMC)

@ ESG: a must

38% of North American and European cities have
net-zero targets by 2030-2050

2. Energy efficiency and carbon emission are the
most common parameters measured

3. butinvestment returns are harder to reach...

@ Proptech and Al



HIN7YA1 'y

Corporate Strategy ,|I11U'D D'7'D

' :No1 YT'N7
_ i Philippes@bdo.co.il
3 J lunl )

" L gl

&

g "' hie

/ NI'71171 ninant Al | 1"77130 071Y1 "AUVIUDN UIIY)



mailto:Philippes@bdo.co.il

	Slide 1
	Slide 2: מגמות גלובליות בנדל"ן ככלי תומך החלטות
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8: מודל תומך קבלת החלטות לתיעדוף מהלכים עסקים
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15
	Slide 16
	Slide 17
	Slide 18
	Slide 19
	Slide 20
	Slide 21
	Slide 22
	Slide 23
	Slide 24
	Slide 25
	Slide 26
	Slide 27
	Slide 28
	Slide 29
	Slide 30
	Slide 31
	Slide 32
	Slide 33
	Slide 34
	Slide 35
	Slide 36

